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The Brazilian government has decided to delay payment on $1.6 billion in debt service due Sept.
15. The decision was not unexpected. By Sept. 19, price quotes on Brazilian debt paper in secondary
markets had dropped a point to 30.25 cents per dollar of face value. As a result of Brasilia's failure to
meet monetary and fiscal conditions specified in a 1988 agreement with the International Monetary
Fund, loan disbursements totaling about $3.1 billion from the Fund, the World Bank, commercial
creditor banks, and a Japanese government fund were suspended. (Basic data from Notimex,
09/19/89)
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